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Suggested Conmnts on v N
Draft on Soviet Icomordc Recrpunizatlom

1. The first ssction of this meport is a factual sccount of some of
the cranges brought about by the reowgsnisation. /8 such, we have
nothing sbout which we can disagres.

2. Feragraph 10 poists up the faet thai the recrganisetion does gnt»
introdnes a market system, but simply slters the coxand chailn, ‘e
hawe some informeticon that Soviet affieisls are introducing sspeetis
of & market sconcsyy such as greater diserstion being given to faetory
directors to produce "profitably,” and a limited degree of price
competition to be permitted between lactories preducing similar
comnpdities,

3, The last of paregraph 11 sxpresses grave doubts that the re-
organisation will justify fhrushchev!s hopes. what doss Khrushchevy
“hope" regardin: the recrganisation {spart frem his propagandistie
statenents)? It would seem to =e premture st this wims to virtsaily
digeount out of hand ite fulurs zffetts of ths recrgmisation.

L. Paragreph 1 brinzs out & point whieh, I bslievs, has besn under-
sstimated by comsntators so far. Ths most important consequance of
the changss brought adoul sy well be the increased stature as-
position of the Sovisb republics in the over-sil managerisl system,
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